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TAGS : EINV MX 

SUBJ : FOREIGN INVESTMENT IN MEXICO 

1 . AT INSTIGATION OE AMERICAN CHAMBER OF COMMERCE, 
PRESIDENTIAL ADVISOR RAFAEL IZQUIERDO HELD TWO DAYS OF 
MEETINGS EARLY FEB AND ONE ADDITIONAL DAY LAST WEEK WITH 
REPS OF 28 U.S. COMPANIES THAT SUPPOSEDLY 

ARE READY TO INVEST (OR INCREASE INVESTMENT) IN MEXICO. 
FIGURES FOR TOTAL POTENTIAL INVESTMENT RANGE FROM DOLLARS 
100 TO 500 MILLION. 

2. SINCE NO ONE EXCEPT IZQUERDO WAS PRESENT AT ALL 
DISCUSSIONS, WE DO NOT HAVE ACCURATE READING OF OBSTACLES 
PRESENTED BY U.S. FIRMS AS REASON FOR HOLDING UP ON 
INVESTMENTS. WE HEARD INDIRECTLY THAT FIRMS' COMPLAINTS 
CENTERED ON (A) EX POST FACTO APPLICATION OF 1973 
FOREIGN INVESTMENT LAW, E.G. EXISTING 100 PERCENT U.S.- 
OWNED FIRM HAS TO HAVE 51 PERCENT MEXICAN PARTNERSHIP 

IN ANY EXPANSION; (B) ADMINISTRATION OP LAW; AND 
MISCELLANEOUS NIT PICKS. 

23. COMMENT; WE DON'T EXPECT GOM TO CHANGE POREIGN 
INVESTMENT LAW, THOUGH WE MIGHT SEE SOME BETTER 
LIMITED OFFICIAL USE 
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ADMINISTRATION AND SOME MARGINAL DECISIONS IN FAVOR 
OF FOREIGN INVESTORS. WE HAVE HEARD, HOWEVER, THAT 
U.S. REPS MOST PLEASED WITH THIS DIRECT 
CHANNEL TO MEXICAN PRESIDENT AND THAT IZQUIERDO, IN 
TURN, IMPRESSED WITH GOOD FAITH AND COMPETENT NATURE 
U.S. EXECUTIVES. 

THOMPSON 
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